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			Poland issues Tax clarifications on transfer pricing – No. 6: Cost Plus Method

September 29, 2023 the Polish Ministry of Finance has published tax explanations regarding transfer pricing No. 6 regarding the cost-plus method. The purpose of the explanations is to present practical aspects related to the use of the cost plus method. The explanations take into account the recommendations of the Transfer Pricing Forum of September 28, 2021 regarding the description of the cost plus method and comments submitted as part of the tax consultations. The cost-plus method is described in OECD and UN documents: Chapter II, Part II, Section D, paragraphs 2.45-2.61 of the OECD Guidelines; Chapter 4.4 of the UN

 September 29, 2023



EU Commission proposes to simplify tax rules – and harmonise transfer pricing rules across the EU

12 September 2023, the European Commission published a new proposal to simplify tax rules and harmonise transfer pricing rules across the EU to reduce compliance costs for cross-border businesses. According to the press release, the proposal, called “Business in Europe: Framework for Income Taxation” (BEFIT), will make life easier for both businesses and tax authorities by introducing a new, single set of rules to determine the tax base of groups of companies. This will reduce compliance costs for large businesses who operate in more than one Member State and make it easier for national tax authorities to determine which taxes

 September 12, 2023



138 countries and jurisdictions agree historic milestone to implement OECD’s global tax deal

12 July 2023 138 members of the OECD/G20 Inclusive Framework on Base Erosion and Profit Shifting (BEPS) – representing over 90% of global GDP – agreed an Outcome Statement recognising the significant progress made and allowing countries and jurisdictions to move forward with historic, major reform of the international tax system. The Two‐Pillar Solution to Address the Tax Challenges Arising from the Digitalisation of the Economy will ensure a fairer distribution of profits and taxing rights among countries and jurisdictions with respect to the world’s largest Multinational Enterprises (MNEs). The Outcome Statement agreed at the 15th Meeting of the Inclusive

 July 13, 2023



Brazil publishes new updated 2023 transfer pricing legislation – aligned with OECD guidelines

14 June 2023 Brazil issued it’s new updated transfer pricing legislation, which is now aligned with OECD transfer pricing guidelines. Click here for unofficial English translation Brazil LEI Nº 14.596, DE 14 DE JUNHO DE 2023 ORG

 June 14, 2023



2023: ATO Draft Practical Compliance Guidelines on Intangibles Arrangements, PCG 2023/D2

The Australian Taxation Office (ATO) has released a new draft of Compliance Guidelines on Intangible Arrangements, PCG 2023/D2. When finalised, the guidelines will set out the ATO’s compliance approach to the development, use and transfer of intangible assets. The guidelines focus on tax risks associated with the potential application of the transfer pricing provisions, withholding tax provisions, capital gains tax (CGT), capital allowances, the general anti-avoidance rule (GAAR) and the diverted profits tax (DPT). Examples of high-risk intangibles arrangements under the draft guidelines include centralisation of intangible assets bifurcation (separation) of intangible assets non-recognition of local intangible assets and DEMPE

 May 17, 2023



IRS publishes new interim Guidance on Review and Acceptance of APA Submissions

In a memorandum issued April 25, 2023, the IRS provides guidance to their employees of the Treaty and Transfer Pricing Operations practice area in the Large Business and International Division with respect to requests from taxpayers for an APA with the IRS. The guidance instructs IRS personnel on how to review and, where appropriate, accept taxpayer APA requests to align the processes for APAs to be consistent with IRS’ strategy and maximize the probability of successful, timely, and comprehensive resolution of transfer pricing issues for both taxpayers and the IRS. Visit IRS’ webpage for more information on the US Advance

 April 25, 2023



Canada plans to modernize and strengthen the general anti avoidance rule (GAAR)

According to the Canadian Budget 2023 the government will release for consultation draft legislative proposals to amend the general anti avoidance rule (GAAR) which was added to the Canadian Income Tax Act in section 245 back in 1988. If abusive tax avoidance is established, the GAAR applies to deny the tax benefit that was unfairly created. The GAAR has helped to tackle abusive tax avoidance in Canada but it requires modernizing to ensure its continued effectiveness. The following amendments to the GAAR is proposed: introducing a preamble (containing interpretive rules and statements of purpose); changing the avoidance transaction standard (from a

 March 28, 2023



Poland issues Tax clarifications on transfer pricing – No. 5: Resale Price Method

24 March 2023 the Polish Ministry of Finance issued Tax clarifications on transfer pricing No. 5: Resale Price Method The resale price method (RPM) is one of the traditional transaction methods and probably most useful where it is applied to distribution operations.. Application of the RPM for determining the price of a controlled transaction begins with the price at which a product that has been purchased from an associated enterprise is resold to an independent enterprise. This price (the resale price) is then reduced by an appropriate gross margin on this price (the “resale price margin”) representing the amount out

 March 27, 2023



Germany publishes draft legislation to implement the global minimum tax – OECD Pillar II

The German Federal Ministry of Finance issues draft law for the implementation of the EU Directive to ensure a global minimum level of taxation for multinational groups of companies and large domestic groups in the Union The aim of the draft law is to implement key elements of the international agreements on Pillar 2 of the so-called two-pillar solution. The post-taxation provisions contained therein are intended to ensure a global effective minimum taxation, to counteract harmful tax competition and aggressive tax structuring and thus to contribute to the promotion of tax justice and a level playing field. Click here for

 March 17, 2023



EU list of Non-Cooperative Tax Jurisdictions – Tax Havens

14 February 2023 the Council of the European Union published an updated list of non-cooperative tax jurisdictions. The British Virgin Islands, Costa Rica, the Marshall Islands and Russia have been added to the list, which now comprises 16 jurisdictions: American Samoa Anguilla Bahamas British Virgin Islands Costa Rica Fiji Guam Marshall Islands Palau Panama Russia Samoa Trinidad and Tobago Turks and Caicos Islands US Virgin Islands Vanuatu This revised EU list of non-cooperative tax jurisdictions includes countries that either have not engaged in a constructive dialogue with the EU on tax governance or have failed to deliver on their commitments

 February 14, 2023
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